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Report on the financial statements 

We have audited the accompanying consolidated financial statements of Covenant House New 
Orleans and subsidiary (the "Organization"), which comprise the consolidated statement of 
financial position as of June 30, 2013, and the related consolidated statements of activities, 
functional expenses, and cash flows for the year then ended, and the related notes to the 
financial statements. 

Management's responsibility for the financial statements 
Management is responsible for the preparation and fair presentation of these consolidated 
financial statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of intemal 
control relevant to the preparation and fair presentation of consolidated financial statements 
that are firee firom material misstatement, whether due to fraud or error. 

Auditor's responsibility 
Our responsibihty is to express an opinion on these consolidated financial statements based on 
our audit. We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits contained in 
Govemment Auditing Standards issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the consolidated financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the consoHdated financial statements. The procedures selected depend on the 

auditor's judgment, including the assessment of the risks of material misstatement of the 

consolidated financial statements, whetlier due to fraud or error. In making those risk 

assessments, the auditor considers intemal control relevant to the Organization's preparation 

and fair presentation of the consolidated financial statements in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Organization's intemal control. Accordingly, we express no 

such opinion. An audit also includes evaluating the appropriateness of accounting policies used 

and the reasonableness of significant accounting estimates made by management, as well as 

evaluating the overall presentation of the consolidated financial statements. 

Grant Thornton LLP 
U.S. member firm of Gfart Thomtor International Ltd 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 

Opinion 
In our opinion, the consolidated financial statements referred to above present fairly, in all 
material respects, the financial position of Covenant House New Orleans and subsidiary as of 
June 30, 2013, and the changes in their net assets and their cash flows for the year then ended 
in accordance with accounting principles generally accepted in die United States of America. 

Other matters 

Report on 2012 summarized comparative information 
We have previously audited the Organization's 2012 consolidated financial statements (not 
presented herein), and we expressed an unmodified audit opinion on those audited 
consolidated financial statements in our report dated November 5, 2012. In our opinion, the 
accompanying summarized comparative infomiation as of and for the year ended June 30, 2012 
is consistent, in all material respects, with the audited fmancial statements from which it has 
been derived. 

Other reporting required by Government Auditing Standards 

In accordance with Government yluditing Standards, we have also issued our report, dated 
November 21, 2013, on our consideration of the Organization's intemal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is to describe 
the scope of our testing of intemal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of intemal control 
over financial reporting or on compliance. That report is an integral part of an audit performed 
in accordance with Govemment Auditing Standards in considering the Organization's intemal 
control over financial reporting and compliance. 

%'aJ^ Ji^^^Jm^ LLP 

Houston, Texas 

November 21,2013 

Grant Thornton LLP 
U.S. member firm of Grant Thornton International Ltd 



Covenant House New Orleans 

CONSOLIDATED STATEMENT OF FINANCL^L POSITION 
June 30, 2013, with summarized financial information 

as of June 30,2012 

2013 2012 
ASSETS 

Cash and cash equivalents 
Investments 
Grants receivable 
Short-term contributions receivable, net 
Other receivables, net 
Inventory 
Prepaid expenses 
Property, plant and equipment, net 
Property held for sale 
Long-term contributions receivable, net 
Long-term investments 
Beneficial interest in assets held by others 
Odier assets 

Total assets 

LL\BILITIES AND NET ASSETS 

Liabilities: 
Accounts payable, accrued expenses and refundable advances 
Debt obligations - to parent 
Due to parent 

Total HabiUties 631,994 864,819 

Net assets: 
Unrestricted: 

Reserved for operations 
Investment in property, plant and equipment 
Board-designated for endowment purposes 

Total unrestricted 

Temporarily restricted 
Permanentiy restricted 

Total net assets 

Total liabilities and net assets 

$ 921,306 
7,869 

206,872 
71,943 
29,816 

6,458 
15,399 

2,727,438 
1,460 

84,603 
218,750 
316,776 

18,174 

% 4,626,864 

% 459,550 
170,472 

1,972 

% 602,948 
3,683 

182,741 
-

41,318 
5,475 

13,192 
215,480 

1,460 
14,579 

100,000 
296,336 

16,867 

$ 1,494,079 

$ 385,137 
479,682 

-

497,965 
2,727,438 

535,526 

3,760,929 

233,941 

3,994,870 

$ 4,626,864 

(36,628) 
215,480 
296,336 

475,188 

54,072 
100,000 

629,260 

$ 1,494,079 

The accompanjong notes are an integral part of these consolidated financial statements. 



C o v e n a n t H o u s e N e w Or leans 

C O N S O L I D A T E D S T A T E M E N T O F ACTIVITIES 
Year ended June 30 ,2013, with summarized financial information 

as of June 30, 2012 

Contributions, revenue and reclassifications: 
Contributions: 

Contributions from individuals, 
foundations, and corporations, 
including legacies and bequests of 
$310,512 in 2013 and $184,028 in 2012 

Contributed services and merchandise 
Govemment grants and contracts 
Contributions from Parent 
Special events revenue 
Less: Direct benefit to donor costs 

Total contributions 

Revenue: 
Investment income: 

Interest and dividends 
Net unrealized (losses) gains 
Net realized gains (losses) 

Job-training programs revenue 
Less: Costs of goods sold 

Other income 

Total revenue 

Total contributions and revenue 

Net assets released from restrictions 

Total contributions, revenue 
and reclassifications 

Expenses: 
Program services 
Supporting services: 

jVIanagement and general 

Fund-raising 

Total supporting services 

Total expenses 

Change in net assets 

Contributions from Parent - Property 

Total change in net assets 

Net assets at beginning of year 

Net assets at end of year 

Temporarily Permanentiy Total 
Unrestricted restricted restricted 2013 

Total 
2012 

4,893,106 

8,373 
18,604 
5,565 

140,164 
(9,442) 

130,722 

34,305 

197,569 

5,090,675 

139,493 

5,230,168 

3,752,047 

$ 1,336,293 
706,202 
720,491 

2,021,110 
112,565 

(3,555) 

$ 219,362 $ 

-
-
'-
-

- % 1,555,655 
706,202 
720,491 

2,021,110 
112,565 

(3,555) 

% 1,135,461 
639,680 
710,946 

2,225,000 
17,207 
(1,737) 

219,362 5,112,468 

219,362 

(39,493) 

179,869 

* • 

.. 

(100,000) 

140,164 
(9,442) 

130,722 

34,305 

197,569 

5,310,037 

(100,000) 5,310,037 

3,752,047 

4,726,557 

8,373 
18,604 
5,565 

4,678 
(433) 

38,017 

192,433 
(7,991) 

184,442 

67,030 

293,734 

5,020,291 

5,020,291 

3,641,473 

514,543 
197,517 

712,060 

4,464,107 

766,061 

2,519,680 

3,285,741 

475,188 

$ 3,760,929 

-

. 

179,869 

-

179,869 

54,072 

$ 233,941 

(100,000) 

(100,000) 

100,000 

$ - a 

514,543 
197,517 

712,060 

4,464,107 

845,930 

2,519,680 

3,365,610 

629,260 

E 3,994,870 

523,441 
190,605 

714,046 

4,355,519 

664,772 

664,772 

(35,512) 

$ 629,260 

The accompanying notes are an integral part of these consolidated financial statements. 
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C o v e n a n t H o u s e N e w O r l e a n s 

C O N S O L I D A T E D S T A T E M E N T O F CASH FLOWS 

Year ended June 30 ,2013, with summarized information 

for the year ended June 30,2012 

2013 2012 

Cash flows fi:om operating activities: 
Change in net assets 
Adjustments to reconcile change in net assets to net cash 

provided by operating activities: 
Gains on sale of propert}' held for sale 
Net unrealized (^ains) losses on investments 
Amortization of loan discount 
Bad debt expense 
Depreciation and amortization 
Donated investments 

Contributed propert;', plant and equipment 
Changes in operating assets and liabilities; 

Grants receivable 
Other receivables 
Inventory-
Prepaid expenses 
Contributions receivables 
Other assets 
Accounts payable, accrued expenses and refundable advances 
Due to/from Parent 

Net cash provided by operating acti\Tities 

Cash flows from investing activities: 
Proceeds from sale of iovestraents 
Purchases of investments 
Purchases of land, building and equipment, gross 
Disposals of equipment, land and buildings 
Proceeds from sale of property held for sale 

Net cash used in investing activities 

Cash flows from financing actinties: 
Payment of debt obligation to Parent 
Payment of debt obligations 

Net cash used in financing activities 

Net change in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Supplemental cash flow disclosures: 
Cash paid for interest 

Contributed property, plant and equipment 

$ 3,365,610 % 664,772 

(18,604) 
-

12,736 
87,461 
(4,015) 

(2,519,680) 

(24,131) 
(1,234) 
(983) 

(2.207) 
(141,967) 

(1,307) 
74,413 
1,972 

828,064 

17,065 
(137,822) 
(79,875) 

136 
-

(200,496) 

(309,210) 
-

(309,210) 

318,358 

602,948 

$ 921,306 

$ 5,400 

$ 2,519,680 

(5,041) 

433 
986 

(1,927) 
66,219 
(1,081) 

(39,863) 

134 
1,935 
(1,633) 
(1,415) 
(949) 

(2,151) 
8,169 

(266,507) 

422,081 

12,638 
(106,476) 
(38,883) 
113,714 
14,994 

(4,013) 

(79,192) 
(26,025) 

(105,217) 

312,851 

290,097 

$ 602,948 

1 7,786 

$ 39,863 

The accompanying notes are an integral part of these consolidated financial statements. 



Covenant House New Orleans 

NOTES TO CONSOLIDATED FINANCL\L STATEMENTS 
June 30, 2013 

(with comparative totals for 2012) 

N O T E A - ORGANIZATION 

Covenant House New Orleans and subsidiary (collectively, the "Organization'^ is a not-for-profit 
organization, which was established and incorporated in 1984. The Organization is affihated with similar 
organizations in other locations, all of which are affiliates of Covenant House (the "Parent"). The Parent is 
the sole member ofthe Organization and is itself a private, not-for-profit agency which, through its affiKates, 
offers shelter, food, clothing, counseling, medical attention, crisis intervention, and case management services 
to over 56,000 runaway, homeless and at-risk youth during the current fiscal year. 

In February 2004, Covenant Landscaping, LLC was formed to limit Uability under the Organization's NXliite 
Dove Landscaping program. Covenant House New Orleans is the sole member of Covenant Landscaping, 
LLC, which is considered a disregarded entitj' for tax purposes. Covenant Landscaping, LLC, otherwise 
known as NSTiite Dove Landscaping, provides the organization with a landscaping and lawn maintenance 
business that serves as a job training program for at-risk youth. 

The Organization is affiliated with the following additional not-for-profit organizations through common 
control by its Parent: 

Covenant House New York/Under 21 
Covenant House Alaska 
Covenant House California 
Covenant House Florida 
Covenant House Georgia 
Covenant House Michigan 
Covenant House Missouri 

Covenant House New Jersey 
Covenant House Pennsylvania/Under 21 
Covenant House Texas 
Covenant House Washington, D.C. 
Covenant House Western Avenue 
Testamentum 
Covenant House Holdings, LLC 

In addition, the Parent is the sole member of Covenant International Foundation ("CIF"), a not-for-
profit corporation. CIF is a member of the foUowing international not-for-profit affiliates; 

• Covenant House Toronto 
• Covenant House Vancouver 
• Casa Alianza De Honduras 
• Associacion La Alianza (Guatemala) 

• Casa Alianza Nicaragua 
• Casa Alianza Intemacional 
• Fundacion Casa Alianza Mexico, LA.P. 

N O T E B - C O M P O N E N T S O F PROGRAM AND SUPPORTING SERVICES 

The Shelter and Crisis Care program provides crisis care, shelter, food, clothing, counseling and legal advice 
to runaway, homeless and at-risk youth, 22 and under. 



Covenant House New Orleans 

NOTES TO CONSOLIDATED FINANCL\L STATEMENTS - CONTINUED 
June 30,2013 

(with comparative totals for 2012) 

N O T E B - C O M P O N E N T S OF PROGRAM AND SUPPORTING SERVICES - Continued 

The Outreach program is an effort to reach youths who would otherwise not find their way to the Crisis Center. 
Outreach teams cruise the cltj' streets, searching for these youths and providing them with food, a trained 
counselor and a safe ride to our shelter. 

The Mother/Child pto^ara provides emergency shelter, food and counseling to homeless mothers (22 and 
under) and their children. 

M^d^fti/services include basic medical services, referrals, HIV testing, mental health and counseling. 

The Commumt)! Service OH/STprovides comprehensive services to former Covenant House youth, and other 
youths in the community who need support to maintain themselves in stable hving situations. Within this 
program, the Organization also provides counseling and intervention services, and work-related instruction 
and experience through the VCliite Dove Landscaping program. The Organization's partners in service include 
Tulane Medical Center's Primary Adult Walk-in and Adolescent drop-in clinics, and the Urban league's Head 
Start Program. 

The Pub/k Education program informs and educates the public on how to identify potential "runaway" and 
"throwaway" adolescents, the public and private resources available to help such adolescents before they leave 
home and the public support services available to these families to improve their home environment. 

Rights of Passage provides transitional residential services for up to 18 months to youths, including individual 
counseling, help with completing their education, finding jobs and ultimately long term housing. 

Management and General services include administration, finance and general support activities. Certain 
administrative costs that relate to specific programs have been allocated to such programs. 

Fund-raising services relate to the activities of the development department in raising general and specific 
contributions. 

Direct Benefit to Donor Costs are those costs incurred in connection with special events related to items benefiting 
attendees of special events, such as meals and entertainment. 

N O T E C - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

1. Principles of Consolidation 

The accompanying consoHdated financial statements include the balances and activities of Covenant House 
New Orleans and Covenant Landscaping, LLC. All significant intercompany amounts and transactions have 
been eliminated. 

10 



Covenant House New Orleans 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 
June 30, 2013 

(with comparative totals for 2012) 

N O T E C ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

2. Summarized Financial Information Fiscal Year 2012 

The consohdated financial statements include certain prior year summarized comparative information in total 
but not by net asset class, such information does not include sufficient detail to constitute a presentation in 
conformity with GAAP. Accordingly, such information should be read in conjunction with the Organization's 
financial statements for the year ended June 30, 2012 from which the summarized information was derived. 

3. Ne t Asset Classification 

Resources for various purposes are classified for accounting and reporting purposes into net asset categories 
established according to nature and purpose as follows: 

Unrestricted - consist of resources available for the general support of the Organization's operations. 
Unrestricted net assets may be used at the discretion of the Organization's management and Board of 
Directors. 

• Investment in Prppert^^ Plant and Equipment - consists of the net book value of property, plant 
and equipment less any related debt obligations, if applicable. 

Temporarily restricted - represent amounts restricted by donors and grantors for specific activities ofthe 
Organization or to be used at some future date. 

Permanently restricted — consist of fiinds that are subject to restrictions of gift instruments requiring that 
the principal be invested in perpetuit\' and the income be used for specific or general purposes. 

4. Functional Expense Allocation 

The majority of expenses can generally be direcdy identified with the program or supporting service to which 
they relate and are charged accordingly. Other expenses by fianction have been allocated among program and 
supporting services classifications on the basis of square footage of office space occupied, salaries and other 
bases determined by the Organization's management. 

5. Revenue Recognition 

The Organization records eamed revenues on an accrual basis. In addition, the Organization records as 
revenue the following tj'pes of contributions, when they are received unconditionally, at their fair value: cash, 
promises to give, certain contributed services and gifts of long-lived assets. Conditional contributions are 
recognized as contributions when the conditions on wliich they depend have been substantially met. 

Contributions are recorded net of estimated uncollectible amounts. Non-monetary contributions are valued at 
fair market value and recognized as those contributions are utilized. 
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Covenant House New Orleans 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 
June 30, 2013 

(with comparative totals for 2012) 

N O T E C - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

Contributions received from Parent include contributions received from indi\'iduals, corporations and 
foundations as a result of fund-raising activities conducted by the Parent on behalf of the Organization and 
other Covenant House Affiliates. It also includes a subsidy or contribution from Parent to help support the 
program activities of the Organization. Covenant House Parent refers to this as "Branding Dollars" or 
"Contributions Received from Parent." 

6. Use of Estimates 

The preparation of financial statements in conformit)' with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabihties and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 

7. Cash and Cash Equivalents 

The Organization considers highly liquid investments purchased with a mamrity of three months or less to be 
cash equivalents. 

8. Allowance for Doubtful Accounts 

The Organization maintains an allowance for doubtfiil accounts for estimated losses tiiat may result from the 
inabilit)- of its customer to make required payments. Such allowances are based upon several factors including, 
but not limited to, historical experience and the tlnancial condition of the customer. 

9. Investments and Investment Income 

Marketable equity securities and debt obligations are carried at quoted market value. Income eamed from 
investments, including realized and unrealized gains and losses is recorded in the net asset class owning the 
assets. The following methods and assumptions were used by the Organization in estimating its fair value for 
financial instruments: 

Cash and cash equivalents: The carr)"ing amounts reported in the accompanying consolidated statement of 
financial position for cash and cash equivalents approximates fair value due to the short maturit)- of the 
investments. 

Common stocks, mutual funds and debt securities: Fair values of common stocks, mutual funds and debt 
securities are based on quoted market prices. 

Assets held for sale: Market values for real estate held for sale are based on listed sales prices. The assets 
held for sale primarily consist of donated artwork, which was recorded at the appraised values on the date 
of donation. 
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Covenant House New Orleans 

NOTES T O CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 
June 30,2013 

(with comparative totals for 2012) 

N O T E C - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

'Beneficial interest in assets held ky others: The fair value of the assets is based on its ratable share of the fair 
value of the underlying assets held by others at the measurement date. 

The Organization follows the fair value guidance, which defines fair value, establishes a framework for 
measuring fair value, estabhshes a fair value hierarchy based on the inputs used to measure fair value and 
enhances disclosure requirements for fair value measurements- This guidance maximizes the use of 
observ^able inputs and minimizes the use of unobservable inputs by requiring that the observable inputs be 
used when available. 

Observable inputs are inputs tiiat market participants would use in pricing the asset or liabilit}' based on 
market data obtained from independent sources. Unobservable inputs reflect assumptions that market 
participants would use in pricing the asset or liabilit)' based on the best information available in the 
circumstances. The hierarchy is broken down into three levels based on the transparency of inputs as follows: 

Level 1 - Quoted prices are available in active markets for identical assets or Uabilities as of June 30, 2013. 
A quoted price for an identical asset or Uabilitj'̂  in an active market provides the most reliable fair value 
measurement because it is directiy observable to the market. 

Level 2 - Pricing inputs other than quoted prices in active markets, which are either directiy or indirecdy 
observable as of June 30, 2013. The nature of these securities include investments for which quoted 
prices are available but traded less frequendy and investments that are fair valued using other securities, 
the parameters of which can be direcdy observed. 

Level 3 - Securities that have Uttie to no pricing observabilit)' as of June 30, 2013. These securities are 
measured using management's best estimate of fair value, where the inputs into the determination of fair 
value are not observable and require significant management judgment or estimation. 

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that market 
participants use to make valuation decisions, including assumptions about risk. Inputs may include price 
information, volatility' statistics, specific and broad credit data, liquidit)- statistics, and other factors. A financial 
instrument's level within the fair value hierarchy is based on the lowest level of any input that is significant to 
the fair value measurement. However, the determination of what constitutes "observable" requires significant 
judgment by the entit}\ The Organization considers observable data to be that market data that is readily 
available, regularly distributed or updated, reliable and verifiable, not proprietarj^, and provided by independent 
sources that are actively involved in the relevant market. The categorization of a financial instniment within 
the hierarchy is based upon the pricing transparency of the instrument and does not necessarily correspond to 
the Organization's perceived risk of that instrument. 

See Note H for additional information regarding investments. 
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Covenant House New Orleans 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 
June 30,2013 

(with comparative totals for 2012) 

N O T E C - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

10. Inventories 

Inventories consist of materials and supphes which, if purchased, are stated at the lower of cost or market 
under the average method, or if donated, are stated at current market value. 

11- PfopettyT Plant and Ecmipment 

PropertjJ ,̂ plant and equipment are recorded at cost if purchased or, if donated, at fair market value at the date 
of the gift, less accumulated depreciation and amortization. Property, plant and equipment with values in 
excess of $500 are capitalized. Depreciation is computed on the straight-line basis over the estimated useful 
lives ofthe assets, which range from 3 to 33 years. Leasehold improvements are amortized on the straight-line 
basis over the lesser of the term of the lease or their estimated useful hves. 

12. Temporarily Restricted Contributions 

The Organization records contributions as temporarily restricted if they are received with donor stipulations 
that Hmit their use either through purpose or time restrictions. When donor restrictions expire, that is, when a 
time restriction ends or a purpose restriction is fulfilled, temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in the accompanjdng consohdated statement of activities as net assets 
released from restrictions. It is the Organization's poUcy to record temporarily restricted contributions 
received and expended in the same accounting period in the unrestricted net asset class activity'. 

Contributions that the donor requires to be used to acquire long-lived assets (e.g., building improvements, 
property, plant and equipment) are reported as temporarily restricted. The Organization reflects the expiration 
of the donor-imposed restrictions when long-lived assets have been placed in service, at which time 
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the accompanying 
consoHdated statement of activities as net assets released from restrictions. 

13. Contributed Services and Merchandise 

Contributed services are recognized as revenue if the services create or enhance nonfinancial assets or require 
speciaHzed skills provided by individuals possessing those skills and typicaUy need to be purchased if not 
provided by donation. Contributed services are recorded at the fair value of the services provided. 
Contributed services and promises to contribute services that do not meet the above criteria are not 
recognized as revenues and are not reported in the accompanying consoHdated financial statements. 

Contributions of merchandise are valued at fair market value at die date of receipt and are recognized as 
revenue when received and expensed from inventory when used. 
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Covenant House New Orleans 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 
June 30, 2013 

(with comparative totals for 2012) 

N O T E D - RELATED PARTY TRANSACTIONS AND INTER-AFFILIATE TRANSFERS 

Tlie Parent pro^tides financial support as well as management and organizational support for its affihated 
organizations. It also conducts fund-raising activities for its own programs and the programs of its affJiates. 
Contributions and promises to give totaled approximately $55 miUion and $58.7 miUion for the Parent in the 
fiscal years ended 2013 and 2012, respectively. Contributions received by the Parent are generaUy not 
specifically restricted by donors to specific affihates. 

The Parent combines contributions received from individuals, corporations and foundations plus subsidy and 
appropriated "Branding DoUars" or "Contributions Received by Parent" to each Covenant House affihate. In 
fiscal 2013 and 2012, die Orgamzation received contributions from Parent totaUng $2,021,110 and $2,225,000, 
respectively. 

Contributions received by the Parent and aUocated to affdiates, based on the Parent's poHcy in effect at the 
time, approximated $33.8 milHon and $33.9 miUion in fiscal 2013 and 2012, respectively. 

The Parent pro\'ides certain of its affihates with insurance, computer access services, and data software and 
hardware maintenance. Tlic Parent aUocated expenses of approximately $148,000 in 2013 and $135,000 in 
2012 related to such services to the Organization. Most of these expenses were paid back to the Parent by the 
Organization during the year. The balance due Parent at June 30 totaled approximately $1,972 and $ 0 for 
2013 and 2012, respectively. 

The Organization previously leased its program faclHty from the Parent on a month-to-month basis. Rent 
paid to the Parent amounted to approximately $104,000 and $208,000 during fiscal years 2013 and 2012, 
respectively. Effective, Januan- 1, 2013, the Parent donated the land and building to the Oi^anization at an 
approximate fair value of $2.5 milHon and is reflected as Contributions from Parent-Propert\ in the 
ConsoHdated Statement of Activities. 

N O T E E - ALLOCATION OF J O I N T COSTS 

The joint costs of certain informational mailings that contain an appeal for funds are aUocated between the 
pubhc education program and fund-raising. No joint costs were incurred during fiscal year 2013 and 2012. 

N O T E F - CONTRIBUTED SERVICES 

The Organization recognizes contribution revenue for certain services received at the fair value of those 
services. Contributed clinical services for years ended June 30, 2013 and 2012 include the foUowing: 

Community Rights of 
Medical Ser\tice Center Passage 2013 2012 

Internists, pediatricians, nurse 
practitioner, RN and intake staff $ 113,255 $ 491,943 $ 56,956 $ 662,154 $ 568,498 
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Covenant House New Orleans 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 
June 30, 2013 

(with comparative totals for 2012) 

N O T E G - CONTRIBUTIONS AND O T H E R RECEIVABLES 

Contributions receivable consist of promises to give related to the Oi^mzation's Rights of Passage Program 
and a Hfe insurance poHcy. Contributions receivable have been recorded at present value. Those receivables 
that are due in more than one year have been discounted to their present value using a discount rate from 
4.25% to 6.75%. The receivables are due as foUows as of June 30, 2013 and 2012: 

2013 2012 

$ 

s 

150,000 
75,000 

225,000 
(68,454) 

156,546 

$ 

% 

75,000 

75,000 
(60,421) 

14,579 

One to five years 
More than five years 

Less: Unamortized discount 

Present value of contributions receivable 

The Organization has been named the beneficiary and owner of a $75,000 Hfe insurance poHcy which has a 
cash surrender value. The poHcj- is recognized at fair value and is included in contributions receivable in the 
accompanying consoHdated statement of financial position. The amount has been classified as long-term due 
to the uncertainty associated with the timing of the receipt of funds. The cash surrender value of 
approximately $12,400 is included in other assets. 

Other receivables primarily include the White Dove Landscape training program sales and/or services, net of 
allowances for doubtful accounts. The net balance at June 30 totaled approximately $27,000 and $35,000 for 
2013 and 2012, respectively. 

Changes in the Organization's aUowance for uncoUectible other receivables are as foUows: 

2013 2012 

Beginning balance $ 2,775 $ 4,702 
Net write off and/or increase in aUowance for doubtfiil accounts 12,736 (1,927) 

Ending balance $ 15,511 $ 2,775 
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Covenant House New^ Orleans 

NOTES TO CONSOLIDATED FINANCL\L STATEMENTS - CONTINUED 
June 30, 2013 

(with comparative totals for 2012) 

N O T E H - INVESTMENTS AND O T H E R ASSETS 

Investments at June 30, 2013 and 2012 consist of: 

Money market 
Common stock 

Total investments 

Beneficial interest in assets held by others 

$ 

$ 

$ 

Total fair value 
2013 

226,619 

226,619 

316,776 

2012 

$ 102,636 
1,047 

$ 103,683 

$ 296,336 

Property held for sale at June 30, 2013 and 2012 consist ofi 

Other assets held for sale 

Total propert)' held for sale 

2013 

1.460 

$ 1,460 

2012 

1,460 

1,460 

As required by fair value guidance, financial assets at fair value presented by level of mput used to measure fair 
value consisted ofthe foUowing at June 30, 2013: 

Money market funds 

Beneficial interest in assets 
held by others: 

Greater New Orleans Foundation 
Jewish New Orleans Foundation 
The CathoHc Foundation 
Baton Rouge Area Foundation 

Total beneficial interest in assets 
held by others 

Level 1 Level 2 

226,619 $ 

Level 3 Total 

$ 226,619 

223,772 $ 223,772 
33,114 33,114 
32,766 32,766 
27,124 27,124 

$ 316,776 $ 316,776 
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Covenant House New Orleans 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 
June 30, 2013 

(with comparative totals for 2012) 

N O T E H - INVESTMENTS AND O T H E R ASSETS - Continued 

The foUowing table summarizes the changes in financial assets measured on a recurring basis at fair value for 
which the Organization has used Level 3 inputs for the year ended June 30, 2013; 

Balance, beginiung of year 
Purchases 
Sales 
Realized gains 
UnreaUzed gains 

Balance, end of year 

$ 296,336 
8,063 

(11,548) 
5,355 

18,570 

S 316,776 

As required by fair value guidance, financial assets at fair value presented by level of input used to measure fair 
value consisted ofthe foUowing at June 30, 2012; 

Level 1 Level 2 Level 3 Total 

Money market funds 
Common stock 

Beneficial interest in assets 
held b\ others: 

Greater New Orleans Foundation 
Jewish New Orleans Foundation 
The CathoHc Foundation 
Baton Rouge Area Foundation 

Total beneficial interest in assets 
held by others 

$ 

$ 

$ 

$ 

102,636 

1,047 

103,683 

-

--
•m 

. 

$ 

$ 

s 

$ 

$ 
-

$ 

$ 
-

-

-

$ 

-

-

212,417 

28,284 

30,502 

25,133 

296,336 

$ 

S 

$ 

$ 

102,636 
1,047 

10.3,683 

212,417 

28,284 

30,502 

25,133 

296,336 

The foUowing table summarizes the changes in financial assets measured on a recurring basis at fair value for 
which the Organization has used Level 3 inputs for the year ended June 30, 2012: 

Balance, beginning of year 
Purchases 
Sales 
Realized gains 
Unrealized (losses) 

Balance, end of year 

$ 302,814 
4,484 

(12,553) 
1,990 

Q221 
$ 296,336 

The Organization's poHcj' is to recognize transfers in and transfers out as of the actual date of the event or 
change in circumstance that caused the transfer. 
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Covenant House New Orleans 

NOTES TO CONSOLIDATED FINANCIAI. STATEMENTS - CONTINUED 
June 30, 2013 

(with comparative totals for 2012) 

N O T E H - INVESTMENTS AND O T H E R ASSETS - Continued 

During fiscal 2005, the Organization transferred $250,000 of its cash reserves to several foundations to 
estabhsh an endowment fiind. l l i e agreement with each foundation designates the Organization as 
beneficiar}' and states that the transfer is irrevocable and that transferred assets wiU not be retumed. The 
foundations, however, will make annual distributions ofthe income eamed on the endowment funds, subject 
to their respective spendmg poUcies. The agreements also grant variance power, that is, permit each 
foundation to substitute another beneficiary, if the Organization ceases to exist, or the foundation's governing 
board votes that support of the Organization is no longer necessary or is inconsistent with the needs of the 
community. The Organization recognizes the transfer as reciprocal, and therefore not a contribution, but as a 
beneficial interest in assets held by others and a component of its board designated endowment. Fair values 
of each fiind as of June 30, 2013 and 2012 are as foUows; 

2013 2012 

Greater New Orleans Foundation 
Jewish Endowment Foundation 
The CathoHc Foundation 
Baton Rouge Area Foundation 

$ 223,772 
33,114 
32,766 
27,124 

$ 212,417 
28,284 
30,502 
25,133 

$ 316,776 % 296,336 

N O T E I - PROPERTY, PLANT A N D E Q U I P M E N T 

Propert)', plant and equipment, net, consisted ofthe foUowing as of June 30: 

Land 
Buddings 
Building improvements 
Equipment 
Leasehold improvements 

2013 2012 

$ 1,568,752 
992,262 
398,447 

1,530,879 

4,490,340 
(1,762,902) 

$ 2,727,438 

$ 41,334 
-
-

1,452,363 
398,447 

1,892,144 
(1,676,664) 

$ 215,480 

Less accumulated depreciation and amortization 

N O T E J - DEBT OBLIGATIONS 

Tlie Organization has promised to repay loans received for its operations that were drawn from the Parent's 
revolving Hne of credit with J.P. Morgan Chase. Interest will accrue to the Parent at the rate then in effect, 
and as adjusted from time-to-time, by the Bank. The balance at June 30 totaled approximately $170,000 and 
$480,000 for years 2013 and 2012, respectively. The loan is due June 30, 2014. 
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Covenant House New Orleans 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 
June 30, 2013 

(with comparative totals for 2012) 

N O T E K - TEMPORARILY RESTRICTED N E T ASSETS 

As of June 30, 2013, temporarily restricted net assets of $233,941 were available subject to donor-imposed 
restrictions relating to the passage of time and operations of the entity including, but not Hmited to, direct 
assistance to youth in the Crisis Center and Rights of Passage program* the funding of mental health, 
education, and an universal Hfe insurance poHcy. Net assets released from restriction during the period, based 
on the satisfaction of donor-imposed purposes totaled $39,493. I'he projects primarUy involve mental health 
and direct assistance to youth in the Crisis Center. 

N O T E L - BOARD DESIGNATED N E T ASSETS 

As required by generaUy accepted accounting principles, net assets associated with endowment funds, 
including fiinds designated by the Board of Directors to fimction as endovmients, are classified and reported 
based on the existence or absence or donor-imposed restrictions. Tlie Organization's endowment funds have 
not been don or-restricted for specific programs and are expendable for unrestricted purposes foUowing board 
appropriation subject to a standard of prudence. 

During fiscal year 2012, the Organization received notice from the executor of the Mildred Wild Estate that it 
would be receiving an undisclosed percentage interest in the estate. The executor indicated that the donor's 
stated wishes were to have her legacy serve as an endowment for sustained growth, however, upon receipt of 
the last wiU and testament, no such designation was noted. Pursuant to the Board's previous designation of 
wiHs and bequests as a source of funding its board designated reserves, aU distributions from the VC'ild Estate 
wiH be designated as Board endowment fiinds. During fiscal 2012, two partial distributions totaHng $100,000 
were received from the estate and recognized by the Organization as permanendv restricted net assets. These 
distributions were reclassified to board designated net assets. No additional distributions are expected. 
During fiscal 2013, two distributions totaHng $118,750 were received from the estate. 

During 2010 the State of Louisiana adopted its version of the Uniform Prudent Management of Institutional 
Funds Act (UPMIFA), which govems endowment spending of charitable institutions. The Organization 
classifies donor-restricted endowment fiinds as permanently restricted net assets, unless otherwise stipulated 
by the donor. Board designated or permanently restricted net assets represent (a) the original value of gifts 
donated to the endowment, (b) the original value of subsequent gifts donated to the endowment, and 
(c) accumulations to the endowment made in accordance with the direction of the apphcable donor gift 
instrument at the time the accumulation is added to the fiinds. According to UPMIFA, the ordinary income 
of an endowed fund may be distributed annuaUv. VvTiUe UPMIFA does not place limitations on what can be 
distributed when market conditions are favorable, it does Hmit what can be distributed if the current value is 
near or below the Historical DoUar Value — defined as the a^regate of original, subsequent and accumulation 
contributions. In utilizing the appreciation in value ofthe endowments for distributions, the Organization 
foUows the provisions of the Louisiana Uniform Prudent Management of Institutional Funds Act of 2010. 

In accordance with LLTMIFA, the Orgatiization considers the foUowing factors in making a determination to 
appropriate or accumulate donor restricted or board designated endowment funds — the purpose, duration, 
and preservation ofthe endowment fund; expected total retum on investments; general economic conditions; 
the possible effects of inflation and deflation; other resources, and the investment poUcy of the Organization. 
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Covenant House New Orleans 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 
June 30, 2013 

(with comparative totals for 2012) 

N O T E L - BOARD DESIGNATED N E T ASSETS - Continued 

Tlie Orgatiization has adopted investment management and spending pohcies for endowment assets that 
support the objective of providing a sustainable and increasing level of endowment income distribution to its 
activities whUe seeking to maintain the purchasing power ofthe endowment assets. Tlie Organization's 
primar)f investment objectives are to maximize total retum within reasonable and prudent levels of risk while 
maintaining sufficient Uquidit)' to meet disbursement needs and ensure preservation of capital. 

To satisfy its long-term rate-of-retum objectives, the Organization reUes on a total return strategy that achieves 
a retum dirough a combination of current income and capital appreciation, without regard to an emphasis on 
either, recognizing diat changes in market conditions and interest rates wiU result in varying strategies in an 
attempt to optimize results. 

Changes in net assets for the Organization's board designated endowment funds for fiscal years ended 
June 30, 2013 and 2012: 

2013 2012 

Net assets, beginning of the year 
Investment letum: 

Investment income 
Net appreciation 

(realized and unrealized) 

Total investment return 

Appropriation of endowment 
assets for expenditures 

Other charges: 
Fees 

Reclassifications 
Contributions 

Net assets, end of year 

Unrestricted 

S 296,336 

8,082 

23,925 

32,007 

(9,954) 

(1,613) 
100,000 
118,750 

S 535,526 

Permanently 
Restricted 

S 100,000 

(100,000) 

s 

Total 

S 396,336 

8,082 

23,925 

32,007 

(9.954) 

(1.613) 

118,750 

S 535,526 

Unrestricted 

S 302,814 

4,485 

1,590 

5 

6,075 

(10,706) 

(1,847) 

296,336 

Permanendv 
Restricted 

S 

100,000 

S 100,000 

Total 

S 302,814 

4,485 

1,590 

6,075 

(10,706) 

(1,847) 

100,000 

S 396,336 

N O T E M - PENSION PLAN 

The Organization has a 403(b) defined contribution pension plan administered by the Parent for aU employees 
with one year of service. The Organization's annual contributions range from 1.0% to 9.0% of salary based 
on points, provided that employees work 1,000 hours annuaUy. Points equal the sum of age and years of 
service. Participants wiU be 100% (cHff vesting) vested after three years of service. Total expense related to 
the 403(b) plan was $78,590 and $83,062 for the year ended June 30, 2013 and 2012, respectively. The total 
accrued payable related to the defined contribution plan was approximately $120,000 and $122,000 at June 30, 
2013 and 2012, respectively. 
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Covenant House New Orleans 

NOTES TO CONSOLIDATED FIN.\NCIAL STATEMENTS - CONTINUED 
June 30, 2013 

(with comparative totals for 2012) 

N O T E N - TAX-EXEMPT STATUS 

The Oi^nization is quaUfied as a tax-exempt organization described in Section 501(c)(3) ofthe Intemal 
Revenue Code (the "Code") according to an Intemal Revenue Service determination letter dated February 20, 
2007. Accordingly, the Organization is not subject to federal income taxes under Section 501(a) of the Code. 
As a not-for-profit organization, the Organization has been classified as a pubHcly supported charitable 
organization under Section 509(a)(1) of the Code and quaHfies for die maximum charitable contribution 
deduction for donors. 

The Organization has processes presentiy in place to ensure the maintenance of its tax-exempt status; to 
identify and report unrelated income; determine its filing and tax obHgations in jurisdictions for which it has 
nexus; and to review other matters that may be considered tax positions. 

The Organization foUows accounting guidance which requires that a tax position be recognized or 
derecognized based on a "more Hkely than not" threshold. This appHes to positions taken or expected to be 
taken in a tax retum. Management beUeves that there are no uncertain tax positions within its financial 
statements and the Organization is no longer subject to income tax examinations for years prior to June 30, 
2010. 

N O T E O - COMMITMENTS AND C O N T I N G E N C I E S 

The Organization has operating leases used in the daUy operations of business. Rent expense was $14,300 and 
$14,362 for fiscal years ended June 30, 2013 and 2012, respectively. Aggregate future minimum lease 
payments under these operating leases that have remaining terms in excess of one year as of June 30, 2012 are 
as foUows: 

Years ending June 30, 

2014 $ 6,872 
2015 500 
2016 500 
2017 500 
2018 500 
Thereafter 10,000 

Total S 18,872 
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Covenant House New Orleans 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED 
June 30, 2013 

(with comparative totals for 2012) 

N O T E P - SUBSEQUENT EVENTS 

The Organization evaluated aU events or transactions that occurred after June 30, 2013 up through 
November 21, 2013, the date the consoHdated financial statements are available to be issued. During this 
period, the Organization did not have any material recognizable subsequent events except as noted below. 

In September 2013, the Organization paid off the balance of its debt to Parent, which totaled $170,472. 
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GrantThornton 

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 
ON THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
REQUIRED BY OMB CIRCULAR A-133 

Board of Directors 
Covenant House New Orleans 

Grant Thornton LLP 
700 Milam Street, Suite 300 
Houston, TX 77002-2848 

T 832.476,3600 
F 713.655,8741 
GrantThornton.com 
iinkd ,tn/GrantTborntonUS 
twitter.com/GrantThorntonUS 

We have audited, in accordance with auditing standards generaUy accepted in the United States 
of America and the standards apphcable to financial audits contained in Govemment Auditing 
Standards issued by the Comptroller General of the United States, the consoHdated financial 
statements of Covenant House New Orleans and subsidiary as of and for the year ended 
Jime 30, 2013, and our report thereon dated November 21, 2013 expressed an unmodified 
opiiuon on those financial statements. Our audit was performed for the purpose of forming an 
opinion on these consoHdated financial statements as a whole 

The accompanying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by the U.S. Office of Management and Budget Circular A-133, 
Audits of States, Local Governments, and Non-Prvfit Organi^tions, and is not a required part of the 
consoHdated financial statements. Such supplemental)' information is the responsibihty of 
management and was derived from and relates directiy to the underlying accounting and other 
records used to prepare the consoHdated financial statements. The information has been 
subjected to the auditing procedures apphed in the audit of the consoHdated financial 
statements and certain additional procedures. These additional procedures included comparing 
and reconciling the information directiy to the underl5ing accounting and other records used to 
prepare the consoHdated financial statements or to the consoHdated financial statements 
themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the schedule of expenditures of 
federal a^arards is fairly stated, in aU material respects, in relation to the consoHdated financial 
statements as a whole. 

%r<^ Jt^^J^ u^ 

Houston, Texas 

November 21, 2013 

Grant Thornton LLP 
U.S, member firm ot Grant Tliorriton International Ltd 

http://GrantThornton.com
http://twitter.com/GrantThorntonUS


Covenant House New Orleans 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
Year ended June 30, 2013 

Federal Clrantor/PasH-rhrough CJranlor/ 
Pfo^ram or (^lusuT Tillc 

U ,S. Department of .Agriculture: 
Pass 'I'hrough Program Irom I^ouisiana Department of 1 education: 

School Breakfast Program 

Total U.S. Department of .\griculturc 

U.S. Department of 1 lousing and Urban Development 
Supportive Housing Program 
Pass I'hrough Programs from: 

City of New Orleans: 
Emergency Solutions Grant 
Emergcnc)' Solutions CSrant 

UNI'IY for Homeless, IIK,: 
Supportive I lousing Program 
Supportive Housing I'rogram 
Supportive Housing Program 
Supportive Housing Program 
Supportive Mousing Pr<jgrain 
Supportive Housing Program 
Supportive Housing Program 
Supptjrtive 1 lousing Pr<)gram 
Shelter Plus Grant 

Subtotal Pass-Through Programs 

Total U.S. Department ofHousing and Urban Development 

U.S. Department of Homehnd Security: 
Pass Through Program firom 1 -ouisiana Department of I Icalth and Hospitals 

Public .\ssistaiKe Grants (Hurncaoc Katrina) 
Pass Through Program from United Way 

Federal F.mergency Food and Shctlcr Nanonal Board Program 

Total U .S. Department of 1 lomcland Security 

Total federal expenditures 

Federal 
Cl'DA 
number 

10.553 

Pass-through 
entitv' 

id enticing 
number 

7547 

[•edcral 
expenditures 

S 35,601 

35,601 

14.235 

97.036 

97.024 

N / A 

30-3658-000-024 

218,624 

14,231 
14,231 

14,235 
14.235 
14.235 
14.235 
14.235 
14.235 
14.235 
14.235 
14.238 

KSG-027D 
r-SC^026H 

]..\0069J,6H031205 
].A0069B6n031104 
].A 00891.6H031205 
LA0089B6H03n04 
LA0057B6H031003 
LA0057B6H031004 
LAO077B6M031003 
1.A0077B6II031004 
1.A0086C6H031104-7 

61,151 
20,460 

8,620 
23,153 
43,357 
55,712 
54,314 
77,404 
31,656 
48,797 
36,389 

379,402 

461,013 

679,637 

228 

5,025 

5.253 

720.491 

The accompanjing notes are an integral part of this schedule. 

file:///griculturc
file:///ssistaiKe


Covenant House New Orleans 
NOTES T O SCHEDULE OF EXPENDITURES OF hEDERAL AWARDS 

Year ended June 30, 2013 

N O T E A - BASIS OF PRESENTATION 

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of 
Covenant House New Orleans (the "Organization") and is presented on the accrual basis of accounting, 'llie 
information in this schedule is presented in accordance with the requirements of OMB Circular A-133, _ hy '̂/j-
of States, Local Govemments, and Non-Profit Organisations. Therefore, some amounts presented in this schedule 
may differ from amounts presented in, or used in the preparation of, the basic financial statements. 

N O T E B - COMMITMENTS AND CONTIGENCIES 

Federal awards are subject to periodic review and assessment by the related federal agencies. The 
Organization beUeves the resolution of matters related to these reviews will not have a significant impact on 
the Organization's financial position. 
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^ GrantThornton 

Grant Thornton LLP 
700 Milam Street. Suite 300 

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS Houston. TO 77002-2848 
ON INTERNAL CONTROL OVER FINANCIAL REPORTING F 713 655 8741 
AND ON COMPLIANCE AND OTHER MATTERS REQUIRED BY GrantThornton.com 
GOVERNMENT AUDITING STANDARDS i"'l''^''"i'^''^T?"f , ,o 

twitter.com/GrantThorntonUS 

Board of Directors 
Covenant House New Orleans 

We have audited, in accordance with auditing standards generally accepted in die United States 
of America and the standards appHcable to financial audits contained in Govemment Auditing 
Standards issued by the Comptroller General of the Uiuted States, the consoHdated financial 
statements of Covenant House New Orleans and subsidiary {the "Organization"), which 
compr^e the consoHdated statement of financial position as of June 30, 2013, and the related 
consoHdated statements of activities, functional expenses, and cash flows for the year then 
ended, and the related notes to the financial statements, and have issued our report thereon 
dated November 21, 2013. 

In temal control over f inancial report ing 
In planning and performing our audit of tiie consoHdated fmancial statements, we considered 
the Or^nization's intemal control over financial reporting ("intemal control") to design audit 
procedures that are appropriate in the circumstances for die purpose of expressing our opinion 
on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of intemal control. Accordingly, we do not express an opinion on the 
effectiveness ofthe Organization's internal control. 

A deficiency in intemal control exists when the design or operation of a control does not aUow 
management or employees, in the normal course of performing tiieir assigned fiinctions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibihty that a material misstatement of the Organization's financial statements will not be 
prevented, or detected and corrected, on a timely basis. 

Our consideration of intemal control was for the Hmited purpose described in the first 

paragraph of this section and was not designed to identify aU deficiencies in intemal control 

that might be material weaknesses. Given these limitations, during our audit we did not identify 

any deficiencies in the Organization's intemal control that we consider to be material 

weaknesses- However, material weaknesses may exist that have not been identified. 

Grant TlMmton UP 
U.S, member firm of &ait thomtori International l td 

http://twitter.com/GrantThorntonUS
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Compliance and other matters 
As part of obtaining reasonable assurance about whether the Organization's consohdated 
financial statements are free from material misstatement, we performed tests of its comphance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompHance 
with which could have a direct and material effect on the determination of financial stateinent 
amounts. However, providing an opinion on comphance with tiiose provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Govemment,Auditing Standards. 

Intended purpose 
The purpose of this report is solely to describe the scope of our testing of internal control and 
comphance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Organization's internal control or on comphance. This report is an integral part of an audit 
performed in accordance with Govemment Auditing Standards in considering the Organization's 
internal control and comphance. Accordingly, this report is not suitable for any other purpose. 

JdTaJ, J^ jo- j j !^ Ufi 

Houston, Texas 

November 21, 2013 

Grant Thornton U P 
U.S, member firm of Grant Thorr«on Internationa! LM 



Q GrantThornton 

REPORT OF INDEPENDENT CERTIFIED PUBUC ACCOUNTANTS 
ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND 
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 
OMB CIRCULAR A-133 

Board of Directors 

Covenant House New Orleans 

Grant Thornton LLP 
700 Milam Street. Suite 300 
Houston, TX 77002-2848 

T 832.476.3600 
F 713.655.8741 
GrantThornton.com 
linkd.in/GrantThomtonUS 
twitter. conVGrantThorntonUS 

Report on compliance for each major federal program 

We have audited the comphance of Covenant House New Orleans and subsidiary (the 

"Organization") with the types of comphance requirements described in the U.S. Office of 

Management and Budget's OMB Circular A-133 Compliance Supplement that could have a direct 

and material effect on its major federal program for the year ended June 30, 2013. The 

Organization's major federal program is identified in the summary of auditor's results section of 

the accompanying schedule of findings and questioned costs-

Management's responsibility 

Management is responsible for comphance with the requirements of laws, regulations, 

contracts, and grants appHcable to the Organization's federal programs. 

Auditor's responsibility 
Our responsibility is to express an opinion on comphance for the Organization's major federal 
program based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of comphance in accordance with auditing standards generally accepted in 
the United States of America; the standards appHcable to financial audits contained in 
Govemment Auditing Standards issued by the ComptroUer General ofthe United States; and OMB 
Circular A-133, AuiUts of States, Local Govemments, and Non-Profit Organisations. 

The above-mentioned standards and OMB Circular A-133 require that we plan and perform 
the audit to obtain reasonable assurance about whether noncomphance with the tj'pes of 
comphance requirements referred to above that could have a direct and material effect on a 
major federal program occurred. An audit includes examining, on a test basis, evidence about 
the Organization's comphance with those requirements and performing such other procedures 
as we considered necessary in the circumstances. 

We beheve that our audit provides a reasonable basis for our opiiuon on comphance for die 
major federal program. However, our audit does not provide a legal determination of the 
Organization's comphance. 

10 

Grant Thornton U P 
U.S. member firm of Grant Thornton International Ltd 
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Opinion on each major federal program 
In our opirtion, the Organization comphed, in all material respects, with the types of 
comphance requirements referred to above that could have a direct and material effect on its 
major federal program for the year ended June 30, 2013. 

Report on internal control over compliance 
Management of the Organization is responsible for designing, iinplementhig, and maintaining 
effective internal control over compliance with the types of comphance reqtairements referred 
to above. In planning and performing our audit of comphance, we considered the 
Orgartization's intemal control over comphance with the types of comphance requirements that 
could have a direct and material effect on the major federal program to design audit procedures 
that are appropriate in the circumstances for the purpose of expressing an opinion on 
comphance for each major federal program and to test and report on intemal control over 
comphance in accordance with OMB Circular A-133, but not for the purpose of expressing an 
opiiuon on the effectiveness of intemal control over comphance. Accordingly, we do not 
express an opinion on the effectiveness of tiie Organization's intemal control over compliance. 

A deficiency in intemal control over comphance exists when the design or operation of a 
control over compUance does not aUow management or employees, in the normal course of 
performing their assigned functions, to prevent, or detect and correct, noncomphance with a 
type of comphance requirement of a federal program on a timely basis. A material weakness in 
internal control over comphance is a deficiency, or a combination of deficiencies, in intemal 
control over comphance, such that there is a reasonable possibihty that material noncomphance 
with a type of comphance requirement of a federal program wiU not be prevented, or detected 
and corrected, on a timely basis. 

Our consideration of intemal control over compliance was for the hmited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies hi intemal 
control over compUance that might be material weaknesses or significant deficiencies. Given 
these limitations, during our audit we did not identify any deficiencies in the Organization's 
intemal control over comphance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

The purpose of this Report on Intemal Control Over Comphance is solely to describe the 
scope of our testing of intemal control over comphance and the results of that testing based on 
die requitements of 0^£B Circular A-133. Accordingly, diis report is not suitable for any other 
purpose. 

Ur<i4 J L - > ^ ^ 

Houston, Texas 
November 21,2013 
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Part III - Schedule of Findings and Questioned Costs 



Covenant House New Orleans 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year ended June 30, 2013 

SECTION I - SUMMARY OF AUDITOR'S RESULTS 

Finandal Statements 

Type of auditor's report issued: 

Intemal control over fmancial reporting: 

• Material weakness identified? 
• Significant deficiencies identified that are 

not considered to be material weaknesses? 

Noncomphance material to financial statements noted? 

Federal Awards 

Intemal controls over major program: 

• Material weakness identified? 

• Significant deficiencies identified that are 
not considered to be material weaknesses? 

Type of auditor's report issued on compUance for 
major program: 

Any audit findings disclosed that are required to be 
reported in accordance with section 510(a) of 
Ckcular A-133? 

Identification of major program: 

CFDA Number 

14.235 

DoUar threshold used to distinguish 
between type A and type B programs: 

Auditee quahfied as a low-risk auditee? 

Unquahfied 

No 

No 

No 

No 

No 

Unquahfied 

No 

Name of Federal Program 

Supportive Housing Program 

$300,000 

Yes 

13 



Covenant House New Orleans 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED 
Year ended June 30, 2013 

SECTION II - FINANCIAL STATEMENT FINDINGS 

The results of our audit procedures disclosed no findings to be reported for the year ended June 30, 2013. 

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

The results of our audit procedures disclosed no findings to be reported for the year ended June 30,2013. 

SECTION IV - SUMMARY O F PRIOR FINDINGS 

The results of our audit procedures disclosed no findings that were reported for the year ended June 30, 2012. 

14 
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November 21, 2013 

Management and Board of Dhrectors Grant Tnornton LLP 
Covenant House New Orieans ''JL^ Milan Sireei, Sure 500 
611 N Rampart Street ^̂ ^̂ ''̂ '̂  ™ ^^'^^"^^^ 

New Orieans, LA 70112 J n i e s ' i s ' S J 
GrantThornton. com 
Iinkd. in/GrantThorntonUS 

Ladies and Gendemen: Mttercor̂ GrantTtiomtonUS 

We are providing this letter in connection u id i our audit of Covenant House New Orleans' (the 

"Oi^anization") financial statements as of June 30, 2013 and for the year dien ended, 

performed in accordance -with auditing standards generallT accepted in the United States of 

America ("US GA.\S"}. 

Our responsibihty, as prescribed by US GAAS, is to plan and perform our audit to obtain 

reasonable assurance about wliether the financiai statements are free of material misstatement, 

whether due to fraud or error. jVn audit includes consideration of intemal control over 

financial reporting (liereinafier referred to as "intemal control") as a basis for designing audit 

procedures that are appropriate in the circumstances for the purpose of expressing our opinion 

on the fmancial statements, but not for the purpose of expressing an opinion on the 

effectiveness of die Organization's intemal control Accordingly, we express no such opinion 

on iniemal control effectiveness. 

A deficiencT in intemal control exists when die design or operation of a control does not allow 

management or employees, in die normal course of performing their assigned hanctions, to 

prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 

deficiency, or a combination of deficiencies, in intemal control, such that there is a reasonable 

possibihty that a material misstatement of the Organization's financial statements wiU not be 

prevented, or detected and corrected, on a am.eiv basis. 

Our consideration of internal control was not designed to identify all deficiencies in intemal 

control that, individually or in combination, might be material weaknesses. Given the 

limitations described herein, during our audit we did not idenuft- any deficienaes in internal 

control that we consider to be material weaknesses. However, material weaknesses may exist 

that were not identified. 

Grant Thornton LIP 
li.S, membsr flm- of G:ani Ttkimtor; Uil&nsBcifiai LB 



w^ GrantThornton 

The purpose of this communication is solely to describe the scope of our testing of internal 
control and the result of that testing, and not to pro^'ide an opinion on the effectiveness of the 
Organization's internal control. This communication is an integral part of an audit performed 
in accordance uith Government Auditing Standards in considering the Organization's intemal 
control. Accordingly, this commurtication is not suitable for any other purpose. 

Very truly yours. 

Gram Thornton LLP 
U.S. member f i i " o' Grarrt TriDrm?*> (r.le-natiDna - E 


